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A oonfldontlal sourtie ■Mhos© relia'bilifcy is uoknolM 
aaa infoz’med q]x» springfiold* lUinoia, Ofi'lo© that has 
reoslved inforKWitlon, also a oonfidontial sourao feas 
pi’evio’Asly ritf^lshad raliahl# liaJ^ him. that 

OengyaaBu aan LaMlla /s«* Illli|ola, | 

Aooorain?? to fcha Bngaattia aanjpoa. 
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inTBjiiCT; COUuHSSi.i'iAH LESLIE A; 
9 y (R.-Ill.) 

r- lliii. BERY 


JirR «■??<’ 

Tt i<' . Kcom 

lioiIcnMn 
/ t'iiniy 


— T I » •* 

\ \ ^ 


•.Qn.fldeiit3.allv adviaed 


I*'lTU:-riQ' 



:! reAiaed to diaclose the identity of h5.s Sohrcc 

li^vfor this infor/tiatioB, but dascribed this source as one who .has 
^r^fjl^lowalv- fux^.iai^d 't^ellabl’e- ihfapihi.ati 0 hyfeo,, .... 


Bureau 

botwoon Congressman Abends and thb 'Bureau.""' 
numerous contacts Vvlth him, (9[j.-8.5S60) 


fe HfeCdliWKNDmQhS : .( 2 )'.. ^ . , 

■; -V'. : '1', ' iHaamucb, as refused to d.ispida(fv'-^%'4tt6«tlty 

of ilia source for tn^ aiiegS'tlOH ahd inasmuch ssyth® Sft'lilg'ation 
is :lndor;),n.ibe, lb ia recommended tills matter be roforred' 'to' the 
Attorne;; Coneral ivlth copiay for Deputy /vttoi’ney CJenoral .Rogers 
and As:;isb.Hiit .Attorney General Olney for advice if investigation 
T a dr',-: i :fn'!(.i in this U-ia'ctor. .Attached for your apnrovai is tliG 

•eT.' > ‘ V‘ m:‘ ivl * EHiiifL) f* •. , 
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Assistant Attorney Gonoral 
V/arren olney ill 


Avtgmii k$ 195: 


Dirootor, FBI 


GOKaRSSSlilAH LIF.CI.IE AHISMDS, Illinois 
MISOBLLAHKOXIS « IHFOHKA'T3;Oil CONCERimia 


AL 4 


^ Rofareno© is laade to ttot© BttPoau*s 

tiiomorandum dated July 29# 1955f direotod to 
^ Attorney General with ooples for Kr* K 

p adders# Deputy Attojmey Geaeral, and ooplol 
' desigh&ted for yoii. 


Hosars* David B* Irons atid i>avl4'.|»;4 ■ -r' . 

e of your staff oallM^ ou ^ 

t^O' ■ $W,0AU tm . . . 


‘5f ■'% V4*^ 444 ' 


'I* 4>'.‘ 


lua'tlng the ''eo\iroo« 




»-ii 


fhis 1» to advise. t|hat all. 

tn thA UurAAU 'idiejdevd'iMkif m 


s .,«»»•* 1*H . 



available to the Bureau ;r«4|i|»dl»g this . 

' • *# 4 ^' • * • ■ ' . . ■ ’ ■ * 4*. • .• vc' , • ' 
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Note cover memo Mr, Winterrowd to Mri^" Rcv^'»4i; 
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UNITED STATES GOVERNiViENT 




DATE: August 4, 19^5 


Bourdnun — 

IJicliola 
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Mr. Winterrc 
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CONGRESSMAN LESLIE ' ARENPS (R.-Ill.) 
MISCELLANEOUS ~ INFORMATION CONCERNING 
(Accounting and Fraud Section) 


Parsons 

Rosct'> - 

Tnoin^ ... 

Sir.oo - 

Vinrcrro'^J 

Tele. Koarn 

Hollonr.an 

Gandv 


This is to inform that David B* Irons and David L. Luce 


Assistant Attorney General 01ney*s staff called on the writer 






been 




^ .Metsrs. .IroiiS'T^^ general and 

; IndoflMte' allegation regarding 

requed^ an investigation of this allegation# They re^Uttot^d,. . 
4A' advice if the Bjireau could furnish any additional information 
regarding the informant In this matter for evaluation purposes. 



»m%|^^s^ hbthfa|atld they did not desire to be informed of the name 
Bure^l|j^in.f.prinant. (The Bureau described its source as 




"r . 1 , • , • 

WSI 

,CA*v ^ 


This matter relates to 
our Springfield Office 




bureau files';- 


concerning | 

in the past that were complimontary to the Bureai 
T'harfl la nothing in the Bureau files relating to 


Vi 


RECOMMENDATION; 


v\ 


That Olney be informed the only information we have 
relating to this matter was fui^^ned to the Attorney General 
with copies designated for the -deputy Attorney General and Olney 
as contained in our memorandum \dat 0 d July 29? 195?» Attached for 
approval is the appropriate meinprandum to Olney. 




' Enclosure 
feMper Mr. Nichols 
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ARD FRAUD SEC'flOH) 






, racts 'prior to 

• • be ■ eOnduci bed* ’ ' ■‘¥^^i:\^} t^>"'' ^^S''" ''"■ 

Both , of fio 08 abould eoabmot -m^'-m^ ■ ooji4p.ob 


ahouXd • D'<»''^*;f tliO bas Is 
the /.Bureau. '" " ■^' ••' " — i' 

■ tl»&....m^r%»' ohowld Jaob be dioa^aljiated .' to tJ»- "4^ 
IfbtlodvSboiiiii.c^^^ P,Oi^- 'ri^ue#.i''fc'bW (Sriaiiml division. 't 

Sprifegfioid-BB* , 

A//f? »o«^r;.- 
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MlmSiiMNEGUS IHfOHMATI^ 

UCG'OUNTI'RG 'AHD'FPJIUB 


HeB^iairtaX 


advised 3Al 


i Mj;. Sir-'o... 
I -Mv* W!”-. 


dsferrsb§:|$ 


on. 


refers tci' tiie prevailing waEe''t«te 

cJ^'tedvi^Sl* This project, involved 33 fra^e’ hottefd'^'iv 

record, fdmd adiaclihi to Air 

"■*'■■■'• solving 
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XO : i)irCC-0^’.. 


'i-'ccioraj Bureau oi' Xnvfcsti nation 


DATE; 


1 


i.Mv. I' ■ 






r r “■ '■ 

auojECT: CongrcfEman Leslie^Ai'endSj Illinois, 

Miscellaneous - information Concerning 


i Kr. V.- 

\ lxU\ n -V' ’ucin- 
I Uihc> <lh\dy- ■ 

l x:? / — 


This is in reference to your memoranda dated July 29, 1955> and 
Adfiust U, 19$Sy 1 ’epoi‘ting an allegatioiii frfiri a nonfidfintial, scnirce of 
unknown reliability to the effect that| 


, it would be necesaa;ry, tp have 



Upon receipt of this ridditional iiifoxTaatica^ I will advxse yoxt 
as possible whether farther investigation is w^irranted and requested in 

Since it is not clear w'nore venue would be, I suggest that for 
Irivestigati.VG reports loe forwraxled only to the Criminal Di.vision* 


r SF'F 2 0 1951 
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UNITED STATES GOVERNMENT 




1 Tf'Ufi. 


aro « 


Posen ‘ r.' 


J 


vrs: t-siiiber 

't 

flirl.' 


rFROM I 


C* A. Evans t/ 


rtUBJECT: 


CONGRESSl-IAN HuSLUii AREI'DS (R. - ILL*) 
MISGSLLAlffiOUS - INPORl-mTIOR CONCERNING 
(Accounting and Fraud section) 


OblD I 




By memorandum dated 9/l/5>i Mr* Wip-LL 
eral. rsauested the files of the 


V^iJ 



.,;Wbg0rsW49^ information prior to detormininj 

of allegation waa warranted. Requested 
iriveat'igi^idW'liibin'g ’ ©3^'ddi'ii>idi- :^r^ ^ 


tially advised our sprlnf<ri©ld Offloo 7/2>/55 of allosat4on^^^ 



Sinoo[ I refused to identify hia source ^ 

^|ie ;.allega.tlon was indefinite, the Department’s advice was sought by 
raei(aQraA^ijDa^ whether investigation of this mat bar vms 

Aebirbd* Oh the and Springfield Off ices were 

Instructed to affox’d the examination of FHA fi-Jes in this niatter expedl 
attention, and to handle the matter discreetly , 


Bureau files reflect the Bui’oau has had a friendly relation 
ship v/ifti Congresanian Arends and Mr. Nichols has had numorovis contacts'] 
with him. {9i[.~3<^‘^b(3) 


RECOMMENDATION: 


It is rocoiranendod that Congressman Aronds not Vjo Inforraod of 
this inquiry ijintil such time as the Criminal Division requests r ful 
investigation of tVie allegation. 





.Hf* Uxlltmn V<Ot), 

/s t ?i o rni'j y 0 g jta ra 1 

'Dlj?©otor, I-BI 


i.eptivrsbfi r 


aGmiU■ss^^?^ hmms, 

■ - IllFOrimfl'OK OOlC’EHKXlfe- 


• ; Hef^frenc© is to yowr^ 

^ptmX^P l* X 9 $$t raqt*o 6 t<s 4 

1 .i 5 alUii 4 to m roTtew of 'i^',#|i^ 
So^ising AdisdniMtmtl^ii. 

)Dov#.lopei 0 n,t. ' ■-■■■■'.-E';., 
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1 CHARACTEn OF CASE 

vV>/ 


i MISCELLAI’E 

iii'dOl'JCrREvSSPiAH LSSI.IE 

^ ,' 

ABENDS , II.LINOIS 

1 .J - ... r.’J 

i ;_ ■ ■ 

i 

SIVNOPSIS OF FACTS: 

Investigation requested by DenartcBrit 

pf .T-.istT f.e . 

Y»A> tr A tAjr5^ . n n n 

tn or*>{fvom 

1 





■ CBGIT^^ OSIER Inc * y:$f^< 

3CMBIDER of 0 & -: S SbglneerinK', Inc , ,, . an® 
sponsors . Backgroxmd on GECtE OSim'., HUGO- 
General BSE. GATES sot out. Corps of Engineers 
C|}.lGago, conducted investigation into activities of Rw 
^Ci[lHEI1%g:;;:in Rov©^^ : ■ 






, By , letter dated September 1, I-ir. 

ROOERs, '"I^^puty Attorney Goner 


l«BWAM«.Eaiakyaliii;!>lJ<lit«gKa»!5^tllgaEaagig»VVlltgiTaa I 


Af'I'ROVED AND 
rnnV^ADDED: 


\ i Aoi^T "■' 

V,;>. / ’ IN CM.MIOVt 


P-n .', . 


COPliSS OF THIS Rta'OHT 

; ^ Bureau 


1 - Springfield (147-^^2)' 


DO NO i' W.IITC IN THtSE SPACES 




!g0 SuP.''!^ 

V. /A-. 


■V- ail 


NEITHfR IT i 


■•' ■ ./• 
- i 


p *. ■' 



lu , 


’.f' 

■ • /-iil 


^■=- 









The files regai^’ding Pleasant Aci'es housing develop- 
ment were furnished by Mr. BIJEFORD R. IIARPBR, Assistant Director 
Federal Housing Administration, Springfield, Illinois, and; 

PALL, Chief Undo rv/r iter. Federal Housing Administration 
Illipoio, on September 6, 1955* These files, 
the correspondence file, ^jore reviev;ed on September 6, 
correspondence from or to Congressman LESLIE 
ABENDS, Illinois, was located in the file. 

- The first item placed in these files was an Oi'f'ice 

.‘.'Memorandum from Mr. J. G. MC PALL, Chief Undervrriter,- ^ 

FLIGKINGER, Chief Loan Papeent Consultant, PHA, Chicago, 
.rasarding prbposedv T Section 8 Devclopmieiit 

^Lp%'^f'V%t..’Bantouri;' ^ follows! 

’'Attached is partial . file' relabini^ ' Aib--.: ' 
sirtidi.vision. Please’ review suggested revised . 
send^marked copy to me 'with your 
11 phone you Wednesday, 6 / 9 / 54 , relative ' 


twiP'ifA 


and 

I will 
this proposal. 


Signed J, G. HcPall, CU 


■44'ir'T.,’;v-Mr| ■ advised on September. 6 

'that the 'rei’^^dhee-vi^, his memoranda ;d,r.;,4$ne 8, 
,195ilj does not maan there''-wa¥%dd^^^^ 

|4;!4h.4''44v He stated an PHA ho\ja^ng'deydlb]^i8a‘ia'iiv|l5^^^^^p^$J!:vV‘,- 

^ subdivision report has been 

AS Qii!, June 8,‘:1954> the subdivision ropoi’t had not been” cem- 
'.'pletbd-, therefore, this PHA file was a partial file at that 




tiin^V 




The files indD?.j.t:^:d that on June 8, 

O/flETi; brought a platt of the proposed subdivislpnytbS'S^fe^ 
office, Springfield, Illinois, and this platt was foih^arded' ' 
I'.o Mr. E. J. PT.IOKINCtER , Chief L.P, Consultant, for i''e view 
ar\d Mr. PLICKIHGER submitted a revisocl platt on Jixne 10, 1954 » 
calling for additional impravements in drainage, sewers and 
streets. This file aiao reflected that on June 2.3, 1954 j 
I h'. J. 0. MC PALL sent a memorandum to Mr. H. K. SONNSMAKEP, 
Acting (Jhief Valuator, a.nd Y. 0. 3RU3EGK, Assignment Valuator, 
reg;ar‘dlnp; proposed, subdivision, Couth East Prairie Viev/ Park, 
Rantoul, I'llinols. Thi.e ’.a.cmo .stated as follovjs: 




51 147-62 




”Mr. H. K. NOONER, ],iir-ec toi', has determined that 
vje will accept firm applications for tv/enty-five 
properties within this captioned subdivision pro- 
vided that proper sponsor sh.ip and a competent 
builder is evidenced. Please inform me when and 
if any applications for tiie area, probably to be 
National Homos, Cadet, four bedroom plans, are 
uresented.” 


NOONER, Director, 


A hand-written note appeared on the los'/er portiop,' .of 
th© above raemoranduin of June 23 j follov/s: ■ ■ ^ 




Director NOONE.H approved' 

applications for conditional firm’ 'c.omii^mTih'i^ 
to be converted as rapidly as possible. 

Homes Acceptance Corporation notified to requesty^ 
reconsideration of rejects. ' .r' 




JGH” , 




m 


'..'..reflects that on July 8, 1V94, PHAj 

Chf,ip.ubmitted a letter to National Homes Acceptaijcs ’Gdrpbr'^|Slf|fi'" 
Indiana, regarding the submission of applicattoh 
• -fdr. '109 loan cbmnilfements in Pleasant Acres subdivisi^A-*-- .v-PHA, 
■; : S^ringf ie'id, advis.ed fetional "Homes Aopi^ptun^e 
that tvrenty-five cOirimitmants were-' .s,ooepted-9as 


^This letter al.so stated ih pre~approy•alEbQnf0'l•en<^$5|^^p^p^Ev,,c■ 
%l(■.’;rcod that only firmi applications pro sohting' 
occupants v/ould be submitted by the spo.nsors in grodpsfCo.^Eriot 
iiioro than twerity~f 5. ve properties at any 02 ie time . That f iles. 

'■T of EilA, Springfield, .Illinois, contained nothing which :WOuld 
indicate or clarify the change from commitments ozi txventy-five 
.firm applications to coirj.’itmerits ot; 109 firm applications, 

Mr. J. 0. r.O EAT.l. advised there are no other files 
I'egarding the Pleasant Acres development as all negotiations 
prior to June 0, uero) oral and vrore not made a matter 

of record. 


_ *) „ 
j 











r-.l XII. ; ■ ■ - ■• 


0?he file reflects the developer of Pleasant 

Aci’os subdivisionjiifas C <k S En£;irieerinr;, Inc,, Springfield, 
Illinois, HUGO SOHMSIDER, President. The file contained a 
Certificate of Ownership vrhich v/as filed in the County Court- 
house, Champaign Countj'-, Cliamoaign, Illinois, on Jialy 30, 

19.'?4. This Certificate of Ovjnership 'was filed for record 
in the office of the County Recorder, JOHN L. IPC EiJEE, as^: 
Document #531060, on September 29 , 1954 r Voliime. K,. 129 , 

of platt records. This Certificate of Ovnaership reflected 
that C & S Engineering Coiripany vjere the ov/ners. offtfe 
division property ,consistin,g of tvjenty -three acres, indre'e^ 
less . 




, ; This PilA file ; also reflected .that;,Bel, Air .Builders , 

Champaign Illiihdie^' .was .XheXl 

spdhspr Xf ti$e ; de 

■This pHa' file •contaihed' no 

or activities of the developers, sponsors 'ahd' otiie’r ■^.r.im||lpals 
of Pleasant Acres housing develot'raent, " ■ ' ■ ' 


f'f ■ 




i-s 


Hid: 


The following investigation was conducted by ; ' 
.'SA .CHAK££S;1U ■ GAMBS, JR. at Champaign, Illinois: 


available on 
contained th 
named below J 


sir 




GEGIL OZIER. 


Residence - ‘610 West John Sbreeti ■ 0h4Inpai'gi^^j^^'^-l • " 
Illinois 'C" ' ■ ■•■ ' ■••■:';•: j' I'-.ta',;...- 

Age 1 53 (approjdmate ) . . ' h.-,.'" 

Previous employment and business enterprises: 




■ 


Illinois Central Railroad, Champaign, 
Illinois, Yard Clerk 


i- 


General con.': trust ion (part time), 

I^’IO to l<^ij.6 

OoiGr-Yeller- Construction Company, 
to l'-54 (partnership) 

G enor i \ } c o n s fc i’ u c t i o n , 1 5 ’-I- to present. 


Mr 




t'X 

'SXti-.. 

■■".p C, Y ' 


4 - 

o (r -5 A o . 


% 


Bi 


.. 5-. r i-y h.'.^ 










- '''■■*• - ■ ' ■■ ■’ 


I;: 

lid- 





mm 



P.I i'i.7-62 


The Ghaiapaign-urbana Courier neu'spoper cditirr. of 
June 2(3, 1954 > printed a a t or j reflecting that 0 HER and 
V/EI,LER announced a re -aligniueiit of enterprises and plans 
for separate operations in the future, OZIBR viill give 
concentrated attention to new hon^e building program near 
Chanute Air For ce Base, Rant oul, Illinois. OZE’R announced 
he would erectdho^ Xot subdivision being developed 

by the C & S EngineGring Gompariy of Springfield, 02IER announc-; 
that the progr^^ in series of PHA approved 

pro jects , the first pro jec t • of- hopses which is 

ready to start-:, , .He further stated that extension of new loF 
cost housing to enlisted' personnel is, a "guinea pig" operaticn 
..expedted to bePcjiite a pattern for adoption tlirougliout the Air 



The Champaign Hews Gazette edit ion of March 22”, ; 
1955, print e d an art ic 1 e’ at a ting that CEQI L OSIER and D . . C . 

. FIELDS, formerly pf Chairpalgn, purchased a controlling inter 




P‘kk- . 
fee s;: ■■■' ^ 


: cf or mS r 

was formerl^c:CKidl^:’''ul^^ 

The article further identified 
chased by OSIER and FISW as: 




i; '‘‘'P^biipdriaviComp^y of Puerto HSco 
3 » ■■■ bcaw^onwe al^th ''L'and.' Devei'ppiaeh^ Ctoihpany • ■' 


The article stated that PHA mortgages had been 
already appi'-oved for these 1,010 houses . 

Estimated Ret VJorth - $400,000,00 
Credit Rating - Satisfactory 

HUGO R, SCHHEIDER 


|. 


Age “ 43 (Approximate) 
Marital Status - Married 
Previous employiiient: 


rAvRICIi 








m-. 










1I|.7“62 


1, Self-employed j Consulting Engineer, 

Eost Adams, Spring-field, Illinoi^s, 

1947 

2« Reportedly had interest in C & S Con- 
sulting Engineers in Chicago, Illinois, 
in 194^ 

3. Hesidont Engineer , Chanuts A.ir Force Base 
March, 195? 


Previous Residence Addresses: 


■ ^01 South Lincoln, Springfield, 

"■ ■■ ■ May, 1947 -.fo' !^^^ /. v^ 

. 45 Ohenot Place , . Beilet'ille, Illinois , 

' , ' 

1145 Briar IliinoiSj- 

March, 1935* 7 ' ' '' 


■“-'•• y — ■ - ■ ■ , , 


Financial Status: 


Ai 1 ' 


Vv ' 


, Credit .report dated April, 1955i 


tha.t,- 


- SCW|lILER.,o.3.a^ed. .thd following assets: 


Accounts Receivable - ^20,000*00 
Credit Rating:, 


;;H<^^r ds of the’ 'Cr'p <ii;47 ^^uheau ’ -r e fib' ^ 
f blowing bills as unpaid by- SCIihl'X!]K!ll^7'i|ia 
of April, 1955: ■■' 


Clothing bill, 461.00 - ulnce November, ' 
Uti.lit;'/ liill, 436,00 - since November, 1 


C d. S DlilVETDPMSNT GORPORATIOE 


Flics of tlie Credit Biu’eau reflect that HUGO 
SCHNEIDER of Hantoul, Illinois, is ilannger of the C f; S 
Engineering; 0 ompany . 



Neii/s clipping dated J-ay I'.’, x'-’;' ■ '.Tut-; 

Wev/s Gazette reflects that the O' 6; 53 Enginooring CompBny fl 
plans to Purchase 110 acres of the HERSHEI, KEAT, farm on 
east edge of Rantoul, Illinois, for I'esidential r.nd busine'di 
developments ♦ 


BYRQH a&ms 

U. S 


Air x’orce 




RjLrth Data - Born May 6, l8^5.» Aberdeen, South 
' A: ■' .Dakota 

Education - University of Montana, 1915 
• ';M^lt4‘|;AStatus - Married, v/ife GliARLOTTE 
■. ’\Miii;ti;^tSepy-ice - ‘Served as Corporal In U. S. Army 
' r -".-y/X-vA ,,,inVforld War I, flying Cadet in 191? 

■' Seryed as. 

Air Force Base, '1%9: 

at which time he vma re t iredjA y 

He-called to active duty August 1, 1955 
A Ro.|i;d'^.ho;e - 5l6 Sden Park, Rantoul, Illinois 

‘Status - Obtained mortgage in the amount 
of 120,000.00 on property at 


,y Par.ki ^.-Raht-QUl, 
S ft ,. !■?*+■. 1 nr - P,nt IsfaCfcorv. 


Credit ■Hating 


Satisfactory. 


. ;; A;‘A 'S-'A/- Tl;^r^i!^|pi(t|?^*-iSh“Brba edition cf July 2 I 4 ., 

i955> state 'Force on- Saturday, July , 23 y; 1955# 
ahhbuhoed the '-jf blldf^ing 0 llegatiohs against Major General 
BinlON 11. GATES, i^etirecl: 5 ^ A '' '.A'A -' 

1. T>iat he afforded preferential trot^tment’ to 

and sponsored an autoMobils; insurance company 
and a life insurance corpsiny. 


Thai h.o made false s tctcncnts to invectigatiny 
agontr, and bis supei'ic^” officei-. 


3 , The uso u.f his rank nno position to influence 
'the sal'X of corporate stocks and insurance to 
liiilitury v>orsonr.yl uithin the limits of 
Ohenvite Air force Ease . 

4 , The misuse of Governr-ent premicefi in the 
dovolopment and administration of the housinr; 
projoct adjacent to Cnanute .A.ir Force i'^ase . 


if Cl 2 ” O .€? M <n» 
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The followini- 


v;ap conducted by re port in.;.' 


T.he Chttmi.iai.gn-Urbana Covudei’ ncvn-rpcper edit-ior. 
of July 25 , 1955> printed ? story reflocting thnt Repi*esentuti\u- 
V\ EDWARD irERBBRT, Chnlrinan of e. s ubco!a'..ittee Ir.vor t igatlng 
Insurance soles to Eorvicemon, collGd for disciplinary action. 
This story is in regard to the activities of liajor General 
BYf^ON li:. GATES, former Commander, Ohanute Air Force Base, in 
.hendling of automobile insurance sales to seryicoraen on Chanute 
Base* This story states that the Illinois Automobil® 
Insurance Company figured in tijs allegation against Crencral 
GATES and reflects that CECIL R, OZIER is one of the direotprs 
of Illinois Automobile Insurance Company. 

. The .Phampa ign-urhana Com’icr edition 01 “ July ' Sip » 

. stated in, i^h- ai’ticle - ithet Hs^ior^^ ^ JOHIh H. ,Mh CGRMICl 

.of - Major ‘'General .BYHOK.'Bi- GA'TB: 
■v;ds,. to ..begin of fche,l:’..'Fv,;i''.': 

specifications leveled against ' General 
was "that he had Civil Service and mil i tad*y, hers 
work with a housing project near the base v/hile being'-pai^^^ 

. ..by. the Government", The article continued that it v:as believed 
housing,, p referred to in the specification is 

iri' , 1954 ' oh -.acreage irainedlately south 


The Champaign-Urbana Courier 

195^> contained an, article under the byline of RIGHAKjDTOf "":- 
KA.STBN, Flsasant Acres’ History 

Re C ailed 


- 6 


1 . 


ACaiCS' ^rISTORI REiJiiLLIli:'. 

•’By Richard 0, Kasten 
Rantoul (Staff) 

'•J. fii'st became aware of T&j. Gen. Byron S, Gates’ interest 
in Pleasant Acres on Wsdiiesd^ mowiing, June 2, 19Sh* 

"As Rantoul-Chaaute The Courier I v?as looking 

for an officer on another story isfeeh I entered 2 about 

10 a, m. About ICO were present^ includihg iha^ 

Gon. Gates was speaking hh low cost housing. I sat down, 

"Tlhe general Was, that a Sprii^Held development 

■ovii7;:r5+don„had I^toul’o Maplewood /Jchool. 

It would febjfteh pi^duhed by National 

of lafayetie, Iiid. - ‘ ^ 

"During a question and answer period he said ihat houscfi"^db^^.:i'V, 
be financed for ^6^600/ iholuding cost of tbe lot, Dovni payi^his } : 
could, be,: 1^00, and lnontlJly payments about ^hO. Ho pronnsed to ., 

— .. ^._-x interested in 


^^00 down p^Tcents, would be accepted • at 
quarters until the; developers could open a Rantoul office. 
subseqxiept-.opi^ihi^hsil eaiir a.pile. odC.^a^ on the desk 

Gen, Gates ''9d‘^'i‘aryi ^ ' .-..v.-v 

"This subdivision '‘turhe^j:?lh to be one/hcfw known as . 

Acres. YAien the Air Force aimbwiced Satirds^ that it had 
foniuil chargos against Maj, Gen. Oateg, one of the chaises waa.|’v. . ■ 
•That he had civil service and military personnel do w ork in conw 
nection with n housing project near the base Tdvile tliey were being 
paid by IViC govf;rn.ment . ’ 

"That housing project, it generally is believed; is Pleasant 
Acres . 


"The Goio'ier did not carry a story cn that particular day, at 
Gen. Gates* request. The story subsequently v.as released 10 days 
later to another local nevrspaper. The I'rojoot proceeded, hov/over. 


"On the night of July 6, the- Rantoul Viixtigc; heard 

met. WillicUE Foster^ Cluanute Eaue ai’chitect, and Hugo Schneider^ 
resident enginser at Ghanute for toe Corps of Engineers, submitted 
a proposal for a 23-acrG developuisnt east of Rantoul, to contain 
109 homes. 

"Village Board approval was necessary before village utili- 
ties, electricity, water and sewerage could be extended to the 
area. Foster said he prepared pl^s for the project, Schneider 
told Tlie Courier he was the ovmer of the C-S Bevelopment Co* 
Springfield, wliich rrould develop the site. (Foster resigned^’Me 
Ghanute position about toe tiae of Gen. Dates' reti.wment.) 

• . wTicapd raerabers said they did not wa^ to approve Pleas^t 

:^icreB imle^s ’rt" paved streets, curbs, and , 

storm drainage . Many thb\i4nt'‘''‘61ii' • . n\^st ' interes . 

the meeting was the disclosure that 
subdivision, in vdiich airmen were to be sold homes!*; m 
drainage, 

, ,, '’Schneider told the Bo^d members that 'natural drainage* to 
' handle' water was said about the oroer; oi an 

adjotoihg toe run-off... The. l^ard, wouldn't 

accept this drainage systm.''®-^', \ ' , '■ '--hf 'y: . . V, 

"At this point, I-'cscter left the board meeting *' 
later, (^n. VQates arrived* With a bioad wave of his arm in tiie 
direction of reporters, the genej’al said that Mg pz^sence, s?t the 
meeting was off the recoz'd and that bis remarks were hot to- bo 
.^.?^yblished. 

"G^m. Gates warned the Board bluntly hbbut the ijaproy^aaepts 
the board was seelcteg. 

'"fun't get too high on the hog here oi" you yron’t have any 
hog, ' he told the Board, 

"He added: 

"'We' VO got holes in our heads .for paying ^1,000 per aci’e for 
that land, I Icnow, but vie'i'e trying to do a service to the community.. 

"Goimcil iiioetiJigs, of ccui'se, az'e open to the public, and ny 
story describing the meeting in detail appeared in Tlie Courier the 
follovdng aftez’noon. It appaz’ently was not well received by Gen. 
Gatos . He subsequently told me it was 'silly reporting . . . stab-in- 
tho-back tactics ... yellow-sheet journalism,' 
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'•A-ppai’ently it was to prevent this that the General 
quently invited the RantotO. Village Board to meet v/ith hin at tiie 
^amarker, the Officers* Club at Gharrats^ on Sept, 8. siy aasign- 
ment is to cover all meetings of the Rantoul Board, but when I 
arrived Gen. Oates v/as critical. 


iitgy right have you entered a private club?* he asked me. 
After a brief exchange, I left the bidlding. After the meeting a 
jotot statement was issued by Gen, Oates and Rantoul IsJayor C. W. 

; (Hhp). Parker st drainage and other problems concerning 

■V'-V v.Heasant Acres had been solved. 


'’v4heil'''df^"th^ hbt^'e ;in thO' sxibdivision went up on 

Aug. 12. C« tiiat dAtb' a construction 
shack on the site for 
Prentice Ligon. 


;• . "At that time Capt. Mgon liras wing accouiJting officer 

Ch^ute APB, but he had his own office room in the office building 
of 'CecilAdaierj i^o was putting up National Homes in Pleasant Acres. 

"Ligon was aa ’liaison between Ghanute 

AFB and the developer.* 6ti not in 
his office, but «rs. ligon was. She 
plained that ho did not wish to be the source 

■'Shortly ^ter Gehv Gates* retire^nt, Gapt. Ligon resigned 
after 16 years in the Air Pbfce^^^^t^ cttuptroller for the 

Illinois Firs and Auio Insufahco complies 1 

"There is more to the story, of course, but this illtadnate 
Pleasant Acres early history. The first two fanilies moved in Nov. 
6, and tiiG addition was annexed Nov. ?, Those who weathered the 
first winter had to put up with a lot of raud. In fact, the streets, 
haver. 't been blaclctoppcd yet, although they iiave curb and crushed 
T'oek. 


"j 'r: not sui'e, but I tliink the last time Gen. Gates mentioned 
' , lean, ''ll b icros to mo was after my story on the mud out there in 
bhe Jnn. G Courier. In fact, ho didn't exactly mention it to me, 
It uP3 to a third party, with him. 

'"Ga-.arb boy, there,' he said, 'vrith his stoxn'- on mud in 
pic as ant Acres.'" 


mm' 


•J .':v'.'*"\'''Vj;. \',:/j.^;/.Vv; , i-I v'-'/v '. 
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Concerning a chronological 


.. ^ 


of* 1 ni t- 1 i oti 


and gra±lng of the comraitment of insursnce hy PliA j there n^as 
nothing in the file regarding the dates of initial ihstltution 
of Pleasant Acres housing development; hpWever, a newspaper 
article dated May 19i 1955» appeared in the Champaign-Urbana 
News Gazette ref lectittg that the C 6: S Engineering, Ihc. , 
planned to piar chase 110 acres of the HBRdHEL EBAL farm on the 
east edge of RantoulVv. Illinois, for reeide.n^.^^^ business, 
development. " V - ' ’ ’ " 

The PHA ' file, ref lects.- hdthiiig' reger^ins '^l^.^sant- 
Acres until June 8, 19^4#" when CECIL OSISR approache id. 
Springfield, Illihbiaj-Wg'^di'hg developinei^tipf Pleahj^nt Acres 


. ;'tip'Vth© Spring 
■'‘-and' sewers '.ii''' 

On June’ 
accept firm appl: 

■ ..195W ; 

Wraccepec 

Director NOONER decided to 'accept 
i - ■and Katipnel-: 
y.; /' resubmib' .; 








ifi;^4ap,p;jL;ihii 


“all 


'mmmmwmmmu' 


from 

gi'.'.lQn 






M 


made a matter of records ,It Is noted thia’t cbndibibhai^^^ 
inont is a cormnitmient niade 'to ■firm build homes andvthe; 1 
commitment is made on conditibn that reputable builders are 
constructing the homes, hcittes -will meet the standards, an 
acceptable buyer will be found and financing will have been 
arranged. 

The PM file reflected that Colonel H. G. WOODBUrtf, 
CorpvS of Engineers, Chicago, Illinois , ^ contacted PHA, 
Springfield, Illinois, in Kovevaber, 1954» '^’his .file reflected 


■ ■'■5V' 
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the Corps of Engineers vras investigating tiic activities of 
HUGO SCHNEIDER, Base Engineer, vmo was Fi’e silent of G cc S 
Engine e r ing , Inc , 

The re, v/as nothing else in the files vhiich in 

any way whatsoever was relevant to the determination as to 
v'jhether the procm’onient of ?M approval involved possible 
irregularifcles. 
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REFERENCE : 

Bureau airtel to Spi-ingf ield and Easiiiap’ttoii 
dated 9 / 2 / 5 : 4 . 



ADMINISTRATIVE PA-: 


frTANIMfip rORM ttO. 


Office MeMorand/m 


UNITED Wates Gmi 


■;m 


iff* “.?.■,• I r-'. Bureavi of Investigation 


DATE: 


Ivh, IT 

w i- 5 r 




fROM ; “Jarren Olnoy III, f\si5intani Attorney Genoraj 

CrL'iinal DivivSion 


suBji'CT: Congreasv.uin Leslie^^^U-ends, lillnois 
Miscellancoxi^^^IHloHiiniion Ccncerxiin/-* 







<P.^r'^r’) ;;'v ' >-/ '• ' 










mmV.' >.• 




erxixnK / 

fc 



/ I Mr. T.um.i 

* AVr'" "i ’' ’ ’ 




T!us idll ackricwlsdg-3^^^ of your aoBoranduyj . dat&G 

September 1^_, 19^5 subediting to the 'Griaiinal''Bi?i^bn the 
01 the investigation requested by tis into the above iaatterV 


: N &s dlsoitoaed Agent 

I E .<j^.t«4,;|epeM?er ' a95i> , tii^g silg^tibn into the 

Ifc^rai Bfcmsinif 'Midhi ^ ^SpringflbM, Ilitriois^', 

I deybloped^rib infor,M,tion' conc&iviing’;'^’^bi4i'4vi%';j,s^lop 
[cri'uinal -statutes by Congrassiiian I^slie' Aren^- 
ever t iTC import _disclo3ee that on Juiie 23;t:i|5bj the %r 
offiae axiT^orized co3fi?nitir,orvto ; .for insurance, on 25 proparties, located 
01 ' the Pleasant Acres Subdivision. On July l6y Ihb'li, Director 
H. H. Hpolll apprc'vod the processing of 109 applications for con- 
'..d.ltiohal di*^: ebraita^^ 


I’eason Ic'X’ biic change i.rom coiamitiaenis 

liients on 109 fxnii applioationfi , it is requested that aitl 'inJ^lmliteld' 
pei'!apnjiQl idio were involved in the change in cc;and¥uent^ '^' 

I Thlie^ibwod to uutsTix^ all the facts and cixtsuaistanaes pi'cmpting 
that vidtion . Please furnish us uith copies of all xnvestigptive 
rfiports submitted in the laattGr. ' ' ' / ; ,■ A K,’. , 


A. 




Hi: 

ti'A 


RECORDED '54 ,; a • 36f3 


t 2 NOV 1955 / 

/ 


‘■Mo 


i' »; v ; ; 











» • Y* -i-i 


PIISBIli 




N 



19^3: 

smt^rnw (W-62> 









^/Vsfdin-in 

^Kmom 

^rhf> 

Ur 

[I'^nsonfl , 



{^VtVim 

Uh^* 


. Sa«lo»e4.' ajp# two^ mlf^ ' 

Attoj^^li'lilpiililPlifeitj-:©!^^ .Hdvttialiifejp -.I, 5.955 

regarding 

. sur^p to rclaW'IIMipMi^Pli^ 


®»' ^ '2 


HJP¥bak, . . 
(4) '■"■ 




’"/V 








DeoembeT 20 j 

S4C, Plcil^Hdt-7( 


cpjjsasssmH lkslis arehds. xiismu 
mmm^umous - imomkndis 

(Appountlng and Fraud Section) 

Oir Sprlagfieia 


, v -•: 


^ ■ Ennloscd for m$Mmtoa Field omoe ana 

Elcl^ffioiid aro tiafo copili^ of a aolf-oarolanatory 
aeiiaorandim from Attorasy 


i> ' 

,rv^-- ■ . 


‘ivmiy...:- 




tigAtidii 


AJ.sCi?'' -S ^.. yoffifr isnfftyfeii^ i-i »*in 4 « 

dopy . ©ach , of tflif ':. :M' 

P/S/55 aik on oajsi 

i'-'f ■ , : ...^ - 

..-•/ . ^ .,.. 'y?d_«feould;:l^8|»ei^toiy feggi^ 

^ atsi coist i 

sUJfep coiapietti^., ' 

, , •,;■ -y ■ '■ ' ■ ,' ..••■'■’ 


! tV \ \ 

3jl ’ j4'-i.- aI.^ 




OC3 r 

'1. 






(Mformuon) 


RJP:blf''-¥ 

( 6 ) 


ToUoo _ 
Hoarder;! 
/Nichols 
fk!mcn( . 
liflfLo . 
Mohr 


pCItM NO,q4 




Ce MMtOVandum « united states gov ernment, . 




Diructcr, Fndercl Piireau of .linvestigation 


DATE: 


Mr. Tolstorv 

Mf. NicIioIb 


f ?4r. Uosirdn-nn 
I iui\ 




0 paOM 


V/arren Olney III, /.vssistanfc Attorney Caeneral, 
Criminal Division 


iur. . 

■ 'MV, 

Mr; 


WOrlKJfIJI' 


SUBJECT: 




Congressiiian Leslie Arends, Illinois 
liiscellaneons - Information Conceiving 


5i-3to; 




Mr- 

GiviKii 





m 




This wtl3. acknowledge receipt of your memorandum 
dated November 2Sj 19^5> submitting the resiilts of the additional 
investigation I’equested in otir memorandum dated November Ij 19$$t 
and advising that no further action in the matter by the Buroaih 
is cont«nplated in the absence of an additional request from the 
JD^artraent, ; / 









— 1 As discloa*^ Agent ] | , / 

I dated November . ltv';:19^?j 

Federal Housing Admiriistratibn, Sprini^ield, Iliinbie, 
that he requested and received approval of the incareasevi^v' 
commitments from 25 .to 109 homes in the l^easant Acres sul:^%aion 
,fr<»a either Clyde 9®Eional Director, FHA, Washit^dn, D.C,, 

rdr,; Assistant Director^Georgep 




- ■ 


and aiV other 

.determine the circumstances sri‘ 3 vy(djidUDt%''tw^^^ 

and the reasons therefor* Further, it is requested' 

D.C*, FHA files reiatinig; to the Pleasant Acres slib- 
cAvision be examtoed for letters, reports, or ms^^jaa^. 
evidencing any contacts with that Agency hj Qop^6SBc^[£^iA^» 




K\.\i * '.t;/’* ‘ 

tifTry-'V^Af V*-;:v . . li. 


In addition, it is requested, that' the Bitoeaiu.'^quS^^an- 
examlnation of the files maintained by the Department. Cf ’tl^, 

Air Force, Pentagon, concerning the Pleasant Acres subdivlaidn, 
to detemiiine whether these files contain any letter, report or 
memoraiiuum evidencing that Congressman Ai’ends contacted the 
Air Force concerning the Certificate.? of Military Necessity 
I’equired to be executed by the Air Force as a prerequisite to the 
approval of the Pleasant Acres subdivision as military housing 
by the Federal Housing Administration# ' 


m:-. 
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Ilf! 


FEDERAL BUREAU OF INVESTIGATION 


gtoi No. } 

Ijgl CASE OniOINATHD AT 


mijfihoftr MADC AT 

m-. RICHMOND 




DATIC WH.W PitTMOD r OF> W>^ICH MADE HCTOHT MADE I 

MADE I ; 



11 2/28/55 ! 15/21 >22/5 5 


.b7C 


CHABACTEn OF CASS 


COMGllESSMAJl LESLIE ’'ARElim, ILLINOIS 


MISCELLANEOUS - INFORMATION 
CONCERNING ( ACCCWNT AND FRAUD 


SECTION) 


SYNOPSIS OF FACTS! 




Mr. JIUSD J. CLOSE, Eouoing Division, Hq. USAF, advised 
records do not contain any communications from Gohgr^samant:i£S|0^ ; 
ARENIB concerning the Air Forcd i^^ing a jGeiiiificate of Netsd fijir 
.. ...tho. Pleaaahit Acres housjL^ Mr. CLOSE stated the, ^r.J^ 

'iiddia of Heed, to, FBA for that project de it 

called for the 

would approach FHA for aeolatenice 

as Aix" Force could then control adbiain'istmt^h 

houses. ’ ‘ ^ 


- RUC - 


'ipBTAIIS.:.' Dec^s^dr- 21*, Special' jAi^lstant 

Fac iliti' «<fenpi%'f 

oA^'Vi nin/^ t.T*l a r%v\ ci *1 v,( it a ' '.',v m . uf :-r v A IT 


Lca'ces 03 


;■" N Vw i'T -.-Aaent 

that his of f ice '■ ■ 

, for housing for Air Force persd^sif-'— 


to. CLP® advlBeil thi^t,: .tho ito :]^we Reco^ contain 




strati*:!; 


Ifr - 
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t ( r ■: 
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Arr»?ovKf> v\MD 
roMvMi<ni/r>' 
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'1 f*l 


UrECiAL AorKT '• i 

CHA.ITO^ I 
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DO NOT WRITE tN THK!UC CPACLS 


COPIES! oniito nrronT *««««««• 

5 “Bureau (50-3^3) 

n-Springfield (147-62) E DEC 29 1355 

.1. -Washing ton Field ( 62 - 7666 ) 

^ J.-Riclunond (62-1193) •• »* **-» 

»OJAN23195'^ wVv 










S3IS1S :■ 


nil e3??-i393 


Es: aBe&rted , that the Air Force vould ncx Isc-ac t- Cer uiF^.:'.'*? 
of Need to the Federal HouatriK AdEilGistration for 5t:pr.c.rt in the ceastr 
of the Pleasant Acres project as that project vas for the ccnstr'cction 
saleable houses. I4r. CLCSE stated the Air Force will cruy issue tr<e 
Certificate of Need to the FRA where the houses to be c-nc-trcctei: are 
to he on a rental basis. He consaented that where the houses are to be 
rented^ the. Air; Force, cou id then control the edrainis t.ratica :-~d occups: 
of them. He said it followed tto to ts .■ ‘-Ii» , 

then the Air Force could not control- the shle and occupancy of tihes;. 
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RH 62-1193 


AElMItllSTRATIVE 


Extra coplee of this report are being furnished the Btureau 
ae dissemination of the report may be desired. 

A copy of this report is be iiig furtd.BUsd fc^^^ Washington iield 
Office as that office ti^ coni^'ttcting inyQoti^tion in this matter. 


RBlfSRMCB 


•:-.vv,Nr?.yrehu;.ietter ' dated '..Ig/SO/j^ 
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Director, rSi 


loveiaber ,^5 # 1955 


^ COHGRESSMiUi LESLIE ARSHLS, liXlnois 

MISCELLANEOl«a - I!IFOiMATOH GORCKBNIKG 
(Doportfsent rcferenoc W 0 !XK;J|©jk, 5 l*- 3 ^> 3 ) 
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: pt- 'p,\| I (A) dated 11 - 17 ^- 51 ^ Orin:ipgiT.^id* 

fViijartnjBtit bv letter dated iK-'Vcmber 1, 3.9,7:.’, I'CltCTOStCd 
W' if all' .'■>p‘''iiirfic Id "TLi^ nex-normel involved- in the chsjige. 
'.of coiudiittnents';' he Interviewed, and Kudo^no mentlonppfntde _ 
Wudhindtcr., •ori'lco Ol :''I';\., Jr'i 'v Xo V/ 0 ijOP-o , ijO l0Rd^'.,XA3 bet. ti 

, aet 'ont (’or ttio VlaKiriviPiton. die.j.cr oti icd i>o cGUitact -ni • 

' 'dtXixid'Av rTi. rdSOjiGd , T54ITt2, Kegionel Director and 

• f\ a 3 i aTaht ■■ Dl'r © ^wo ■ - ex. ty.a c opie s oX‘ • tl li s 

iH-t port are iH’hl,ng s ubrii't.t-dd- 'Vd"'" tti®' • event- Bdre 

daair’oa tX.at ',.hjar'..1n,f'ton Field Off Ice- ^ 
arid Bin "a:! l^-dY ccncornlnr; this flatter,','’ ''■;"■’•■■ • 

; On Novembor 16, 19b,b., Ki%t Jvlih 0. ilO i'ALIj,- Chlex 

■tliid©'''''wrib6,r, J?ed.e).’al tipnaina iiiiiiiiiiisfcx'at.ioh, npringiipld, 

■: i^tllinal'aA'./ti:dntac:t'6d -IJA. b^^'..;:teiep3xono and rGqneated, 


a copy of' tiiia ctatemeht p: 
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/ulmifl^t^dtldn ' a.n^ to report 
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or* rri'orm oi' nar'sona aiX'or'tod 'rir>ft3R,nT'''ft...e\>rv' Ti'Px-'i 


'■’9 '■■■'■■drVliegTodal i^iu^dfeor, S'feahmgtu^V 25..a, •' % atabe^'’-''iio 
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i'A letter aateci I.oVe;7i:oer 1, tne Depar-cuiexii 

or Justice roquested that all 3'uPlng,rie3,cl .■■■'•oderal Eotising 
Aduiinistrav ion personnel., Vihc were liwolved in the 'change 
0,1 cu <t..:it'.unnts ft'Oiii twenty-.?'! ve to 1U9 houses in Fleasant 
Acres, liousin,'; developiuent, be interviewed. 
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■m. 


A? SFHlEGFliLIh TLLIAJIS' 

Mr, JOilH G. MO ■••'ALL, Ghler iJnCisrvrriter 
housing Admi.ni s - tra t i on . S'pri rtgr ield . -was con tag te d on Eovcmc 
111, 19L5, by- SA /and the agent, and- he 


111 , 19L5, by- SA I |, and the /t'dpdr'tihg agent, and- he 

lurniabedhtho i‘olld^^ingv 3v;p^n •signed stateift^ • • 

' , ' '^‘SpringX'ield', ' 

■ / / , Hoyembsr . ill, 

John G, . SoPdil, ' -helnp: d'ii% ■■y^aV ■’•. 

ro n , owim- .vdlun^j airr: 

■,,,.• , add. '..themseive^ to, jisiv- . , 


law, -arid I have the . riRht., 

••■,-^G^’f-Airhv. ■. H or pi'oitiisea have been, Biad.fe'-to.'.iKi|hi^c%P^^^^^ 

. .-t^ake ihis statement./ ■..■A- -"v 
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"'M 

-■.■3 


’c:- ■',••••"'.•■ A' fiX-i'am, at 1932 douthi: 

Illinois, I ain kinplpM^-j 
^ ?e de v a.l Hous ihg : Aditini '■’ij:; 

ufries and have ’been. sG,''^pl'dje'dv''.;il0 
for more two and oris half years,, I-' ara- re spohslhld' • 
■■ -for rec.oiiiiftshdhtions ■tpi the. dlrpctpr.. for c'oitmltteients ' 
!•■.—' ' ■•'{.■,'b:r:...'tp ingure loans -and p-fctie'r'.'V.ooo^^'ndatiou to ta^ 

.relating ;'t,o iadtl'yxtics'^ the Tlnderwrlting 

dj v' '■ ' A, » r/f • A'" A'’- A‘. -'A.' . 

', I'l’p' 'the- best of my reco3..1ccticji the fii’st 1 icncw 
the' s'abdlv^lsion kno-wn as xie-asua'c. Acrt^s vv-a;:- apcn-onl- 


II h d e r wr'i t i nr 


'''!•, ' mutely June o, 19.bi| when Mx’. Oecii zier cav.;D to th-c 
^•ghj, A ' • ' oilfice to present his pliurs on the do vclopim-w./t . 

'■' '. ■ Aa I recall ii- ::.r. O'sier hixa luado ai’range:!ients to 

bring in bae plans of tao subdivl sicca for o'ur '.sifice 


bring in bae plans of tao subdivlsicca for o'ur '.sifice 
to look at. At tha-c time v/e nad act agreod to siore 
than p:ivo conaidez-aticr to his i.'lsnis and pro';;.G3a , 





un u. ^^ecxi uaiei- oroiiiir-i, iiiS' suggested 

plan of deve'iopnient to the office and I foinjarded^this 
suggested plan of developiaent to our Land Pianriing 
Section in GViicagOj Xllioois fox' any suggestioxxs .oi'’ 
.t’ovis ions they . luigiit roco^wiena. 


'On J unc 10, 1954 oxxr office received .copida- ^f 
txxC' suggested re vised -plan of developixient as ■rocioixi^vded 
hy our,, l.si'id Plari;alixgn(pxvidipx hr-. VFilliara FostW^-/ 7\. 
an: eiMlpy-ee..; of ;:LhB ./force Saso at, Kant.oul, fliMpd’is , 

44^ ^dllod. of f Ice tliat these -VplanS' lie V 

a&^pto. diisn ■ andf'wd' the iaipression . fchis:';:;y^f -f 
met Vi.'ith Cecil Ozier, Is.;, approval, These revise^' olahs 
.were sent ■ to.. Mri I Fester^ ' ', /f', ■ 

U !. 3 .« 1 tC ~t r'y ■ -1 ■/ ..' -'o:"! : ; , .'■•'I : .. -r-. . ■ ..- V i.-'-'r. ' 


'^opepf' f applicatip,ii^:.f or 2!:: ^ uOa?jea*‘/ 

■ uarye^ ^i^Qonei- to aocepti 




,: • -file' '%''e’3't^ of iny.- recoj lection tr 


cnere:> >ir©ro,.v 




l■ ’■’. .. • 


•.the. houses.. ■ ' '■ 

^ "vl'io ccsiCex’n oi;. ■the office vJas only if it v/as 
,a,civi;.iabl& to contihuo single fariily hovyinp dovoloo- 
sicnt sales In Kanfccul ereau;; this area is dooenaent 
on onay enc ivi-ajor iriCiastxY, the A.i.r- fox’ce .hase, and 
v;e were ';cn;ltant boenuso if ar>y sloufcwn cccu^kI 
at tlie oa:M: , it v.'c Ica'/c vs uit'n several heuses 
Lil\ \1 no { f: cl .1 ’ ) V 1 / ; 1 i. ' r. !. 1 0 il } ' S il .L i ' » t VI 1 ’ C /i* il. C 0 C O i 1 u .V 1 *ru *3 cl 

hy irivos h i;;nf ; L ens lhi,t Chaxxute Air •'orce fa;;» uf>?i r, 
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d^/roii !■;. 'v,atc-'o, ane a l\v, O’ecii Ca^ie’r’, a ccn tractor-,;, 
called at '-i.;v ci'i'ica to diacuaa the coc ;; L uili ty .bj?,-;! ' . 
obtaialn;: appx'oval ^ oa ■ a latiK&ei' oi' noaic tc be bblXb a 
near i'.iie ;:.'aae . After a discv'.sa;lc:- , tua cf 
to ai)|5r‘OYe a ciaAi-uu.rfi -aiunbcr ' t ■••X. v.iv.'tZ.S /a ir> * 

■lipprovui ltv/;tiiO'.’-.-V^Cb r, C , ^'i. • 

viiiarrorr of tise .''aaci’a'i ilou-ainia Ad-alnic vpatibii'' ’ 
waa given ; to ,d;o ; p’aab :,crt to; the Oharnrc::-. Air Fiaae, ; ; 
sponsors of fchia pro ject,. , ACotAier diacussion,.:Ha.s'-A"^ •-' 
lielo ut a larrar dalep 'afc whict^ time t;rr off , 

aokod bo Incrcaao Lr.e, nrunboi’ appro vac,' oc a '•: 


, are , a 
,1'i'ice to 
:'Oval' on ■ 

. After 


, t'C- !-^L 

V.iV.'tZ.S w « 


XO j 'X *‘«X. <1 ' ' V 
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LOilitT xj?,.; ' e . 

to be bbl.Xtr. :; 
of ■.■icei.agi’c©^ 
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to be • located in' what was. tlxsri'' aiia now known a^'A^ 
rioasant Acreo,' Subdivvislpn; •, I i-<^ apprOiyai..';..-..'r' • 

of tb.e .Increase direot ;;|*roai. Viasntngtobrf hexfiiiuarfcb'r|,^^ ' 


rederai Housingf Acxiiiinistrat.ion one! - ■ 

auen an approval and passed the approval- on ‘ : 

sponsors 

■Sdbdi'visiOn Came direct from' Washington hcaaQuartera 
of the, federal houalnr Ad/ninxetration,;, ,,4t no liljkcivd^bv,- 
tihsre Any- person .dr‘;'grO]dild: 

to assert any pressnr© o,n., att’oifip.t,'’ tdi-^Mlludnce,;rs^fCV-^^^^^^^^ ' 
;;d#Ql^.ions,^ iip! this. zsatter,;fr fij^;aotions';drigindidi;|p^^ 

'•‘‘Authorized' by G. office '■ 

.'.Fodcrkl I'lovisiag./AdfAMistl'atidn.^ : 
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dl, Sprlngi iald, 111* 


Ipscxal ^ F«B-. I , ^ SprinipifJld, 


Hr. KOOIvHR at tl'ie oiitswt ol' lije intain^lo'w ’vrElle not 
rnder oath, atatea, that , he-waa ' ’lix’ector pi HprlR . 

IXlinoia , at tae tiriicv • fleasant:- 


: 0 '' • ' 

"• • 'V 


5 n : :;^e.n v.if : 0 Mi® J Air 

'■:^ bf oMp A^ant 

^fra'i(^‘|u 6 i>aipg;dev-,elop)taeut.^ cVplled at hla.Cb'fice * lie st^tieci 

talking' and -iixplainod t.hS’i V . 

:%e baa - lirberestetl ln,.lov/-c;ost ' hod sbldiGrs 'd'i^^^^^ 

Ease ; and; banted to get approval of,. ,FHA,, oprlngfieldv , 

do velopnie ut . nr . MCOKE'R , fnrtlief - added 'that 

mado 








.^oldlefs,. pnllt^e. 'atteitipttbg ,.ta obtain low-coat '' 

thp ad':' (Soldier 9y ’, imi'Sttzdli 'as .the ronteci lious inp. ■ 
^dl^ol'dpiTidht .of.- Ohanute lU,!*' Force' B was. ;>un:. adequate fco'~' .. 

■ tare ol all 'i.-!i':’ aolaiers ovi tae i.^aae ■'.*.:.c. v,:’lo}.u''d to reside 

o;f;.r the b'aae* ' ■ 




'n...-, rrrtlisr advised t.Hafc E.e ^.ieciisooc. thia 

(-hi,u,i:.;e !.i.! oOiiiii) j. i/.iiio ill j , 1 . i’c.': to il.t/ i.'io'ri czit .'io; lorial ieLi''£'!Oiu 'f 

‘i'l'V;' ■■i.,,,,u,;K, ..■a;.;'i. Ingto.!-- H. u,, oy the .iVs si .etant ■i.h;.'-::iorial 

t’ l.ec t c.>.r , i: ,.,£.■ i.C ... j.i: x !V''X' l':!,o ac-ci. tiion to j v.crtzaso t’le 
comfiiiHncnta caiue cilrectly tTc o iua "■^.uOide oi';:ic;/’:!.r .hushi vu-ten 

jj - ! ! 

/- • '-0 


.1 i :.. , J. In Jj i 
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ou J/iJ iljX .-U.v .. .. i.vx 

iiad T\(' conriectlon waa'L£c-:Vor •■ 

dove.lopAU^;‘nt , .inasinuc:- he waa not 


Ire c tor nor ‘raa 


c;ui|tLoyoci hy t.i..:0 tt.A at vior exinc hovisin ' uo vctc^-aiOiiL 

erocteci, 

I'lr. ]W?ORD nkU^ ola^ector,- itHA, %ntlnK 

field, advlaeci on 195S. tViat he had no tiling- 

whataoo-v-fcr to do Vixoh FidaGarit dores housing development and 
iio has no knowledge as to Vdiy the cc.amitwcnts v;ni'e ohemgad 
i'rpBi 2i to 109 Viousos in this d.oi'oiOi;;;.jeu'oc , 

hr. C V d:. : KOhaXGdTS, dh:? oi‘ hrchi voct , hha, hpring- 
thdi; hdniad; hot^^ tc,; do ;ahd:;Jia& no;. kne>;loag? 
o.f 'the rWa3ni'rdr''"'r.-!e- t^'6 ;10_9'' _ 
houa e a i n PI o as an t iic 3 lioua iiig , de ve I’ilpafe •d.ktd?,§ 

('ar -fc i'lO .V 6\'.h'ls6ci 'ciiSit it*, as nos I'd’- the i'^rdi sc--, 

Increaao or clecn/e.aae cpeiriiitmer.ta in a ho'daih.g clove lopaTient 
a.rto‘-:' tho housing deveiopment ban yesn acoeptfudyby llaij 
th.ero,l?ore , be could, see nothing in this case which. ;:o-ula- 
v/a.ri’ant/',that t>x*oa3urG had boon e.KG 2 ’ tod to have i-dA cn.a»ige 
ilA'. ooirri,itm6htsi '. -lie .'.^ ho- .baa heard., i'draora 'that it 

. ; ..: . -'.J ..- . .. ■• V dVi . i . ■ , ■■'■-.'.•'it ..-l -m.* ■ h'.rt y a ^ .-w* ..2 — *! . .v.- •' 


proYidii'ig drainage for a aovelop'.sent* ho st-dr. 
GChx3d have . V) 0 eii' oho of tho x's.cto.rs involved i.ri 
cosisiitmehtd'. 


S'lted that 


this 


1C Ui'iting^ 



r'ii-. roc 1 - 03 ', i^'caerai. using ..a-ui'.j.iia. 

i-X'.'il.-ior'i, ..-pi'irig-Ciolo , advlsea co- i'joveciiber lii, I'-iiaj taai". ;,io 
iinl i.'.o coi'inect. ion vuiatacever- with Pleasant, .ncres r-ousing 
lovoiopiuent, inasiaach as he was * 30 i 3 the Director noi* v;as iic 
eiinloyed h\ the hi' A at the tliie tliis hcusinp: clersicpiRent was 
erected. 


lieid, aci' 
lihatsoeve: 


1AX‘ , 



Iso 

Cl Ci 11 

hovoniber ll}.> 

^ to 

do V 

ii'Gii Pleasant 

kno 

uled£ 

:,e as tpl^wh^h 

» 10 

V‘ hoi: 

sses in this, ' 


b an t Dire c t or 


a'isA, 


OPi'-.hh: 


c s hd.usihig : de V anc 

c oitufii trie lit s we i‘e char4gs d 


hr* eh., ih - Architect, Pitv,; Sprihph 

rieid, rAlviseci that he h,ad,.'nGthtaf,;. to 

o.r ,t,b.e reascn for thel-change in , 

hovtsees in Pleasant Acres. Ihouslilg, ■deve'^;QPh^o••ilid^:';:^w^^^^ 


ex'Cc tidn ' of 2h , house s ' in the , 

the cost t»J.' iriGing in slnd 

providing drainage for- a stated that,tMjD 

could iiave been pone; pi' thfeh^j^^wi^'P’i'irivoiveci in • the gchange/.'oi 
corntnitmonts • •>•' C A‘sv'hrV ' . . hi,.* h 








BACy 

CONCSRHI^. (Acco^feiiag and Fraud Secil:^i6tti iDv^igattvo Dlvlsi 

Be W«a&iiitea^ 12 / 2 ^/ 35 ^ 

, ,.■ BpUd'-Bia'i.' -■ Ad¥ise dat® , 
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' Mr*'T<)l«on — 
W- Board man . 
Mr* Nichols 
Mr* Belmont .... 

Mr* Harbo 

Mohf 

Mr, Fftrsons 
Mr, Ro^inv!:ri! 
M/. TamVn 
Wr, 

Mf- Wi§tl.Yowd 
Tele, RtftSm ..... 
Mr, Holloman 
MLss Gandv 


FROM ir^lB'fANAPOLl: 


1-6-56 


06154^ - 


TO DIRECTOR DEFERRED 


luFlLe so-3«£v.:, 0®GRESa*H 

' j in£?-A wo t ARY ■ 4 t. AST* ■ . .WrO , AiRTEL , 


w.' t-*.* * i: V.;,. . .;, v. 

TO Ra AND MATTER BEING HANOLEOv T 
REACH BUREAU BY JANUARY 10 NEXT, 




■ /YI.v-jYvY' ■ ' 


:REGEiVEp; ■, . '.n:2§. AM RAOiO 


mi Pw^v.-v 

4T:48'', AM:;0ODl,piMWIr& 




J'.-S’ r?r,' ■ > •’ ‘ 


r\l 

■ A. 


A. W 


II' the intolXlgenoe contained in the above message is to be diaBSEinated 
outside the Bm*eau, it is suggested that it be suitably paraphrased in 
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] Haiiie Check Unit- Room 6523 

J Attention 

j Service Unit -;R,pom 6524 
J Forward tp FJte Review /- 

-J Return to Ext. 

Supervisor // 

Room 


.C J A1 1 References 

1 Subversive References 

I d-J Main References Only 

I ; ] Restrict to Local Ity of - 

Breakdown [ZZl Buildup i 1 Variation 

j Exact Name Only 

Cllj Exact Spel 1 ing 

>r ~' 1 Check for Alphabetical Loyalty Form 
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Date initial 

FILE NUMBER SERIAL 
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Federal Bureau of Inves 
Records Section 


C ] Name Check Unit - Room 6523 

1 Attention 


1 — Z] Service Unit - Room 6524 
1-^.,' Forward to Fije Review 

L Return to dlOiif'-'Z:,. . E: 

xt. l':Ji 


1 ■ 1 A1 1 References 1 

CZII. Subversive References 

Main -References-tJnly 

CZ-J Restrict to Lbcal Ity of -™:- 

r I Breakdown [ZZl Bu llduo L. i VariaticM^^ 

L--~] Exact Name Only ^ 

r~~~l Exact Spel 1 ing ,, 

dZ] Check for Alphabetical Loyalty Form ..J 


Subject _diijLa 


{.ties' ' ~Z-__ 

iHhdate & Place 


Date 

FILE NUMBER 


Searcher 

Initial 

SERI A 
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fini] Name Chock Unit-Room 6523 

ICU Attcnt ion 

JtID Service Unit-Room 6524- 
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Supervisor 
Room lJ.I ±:: 


Ext. 
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Gonp;re ssrnan LESLllii Ahliin>3, 'Illinois OCHGliRMlNG - AGCO* 

AHi) FRMIll SEGTiON 


SYNOPSIS OF FACTS: 


VJashin^lton, uriitble; b locate any files relatillg. . 
to Pleasant Acre s Subdivision, ' except -those pertaiTiing 
to Indivlduf;! borrowej’3 and morlgigor s , and one 
i'roni the Corps of Engineers, Chicago, made in Rpveitben^ 


cbmmitmeht 's ■' or ' ' ab.h’rdvai'', ''cif , '/ihC'besis.ed, cOmm - 'f r, -'25 •’ • 

to . .109 hdn^a i;n, Pibasanit' Acires . Bubdi vision^: 
such ap'oro.va.l should ha%’'e _bQ6n given by State ■Diro;b'tbi*: of 
Spbingfibld Of '■ ■ 


gvi-.', /WAXES 

^rAm-Sk-ar.-V;,', ■•';'■; ■•' ',•'!■■•'■?, . " 

ir'P ■ I'hi's Investigation was. instituted as a result or 

. a request by, W|1RI'E.N OLFEY, . Ill, Ifnit.ed States Attornb^;^-/',®.- ' ' 
• Qf.f'lfie.. CT*lTninfflV nivinlbn. lleTiaT'bmbht*^ 


hrrob r ■ D ire b 1 0 r , r it i on'^i i « 1 d 

i if. 7 C.e ,':■ .': C3 :,. t c 


I;') f ^ 
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lliinois, acivised that he reci'e fated and i*e'celved appi'ovsl oi' t t-i d 
increase in corritnitnaents from 25 to 109 homes in i'lrassnt 
i\ores Subdivision from either CLYDE H. BL6CK, Regional Director,';^^ 
t’ocieral Housing Administration, 'vashington, D.G,, or Assistant 
Director' GEO F.GE BAILEY. It was requested that Hr.- BilACiv, Hr. ' 

• BA I LE Y’ , and a ny o b he r p a r t :l c in at ;lng FEA . p e r s 9 hn© 1 b e i nt e r v i © we d 
to detemino the circamstarii;5©,B''i3ui'roimding the increased- 
commitrnenta, and vreason^^^^ thei^for, i^ndpfurbheh,^ Liles in 

V;aahi%Ldn,, D. relating tp,.the6 Subdivision ' ’-Ip 

be examined for any iebtef's; reports » or inein^^ .:■« 

any conta'cts Kith that agency by OGngressriah 'AFS^^^ h 




iiome I'lnanc 
on December 




part , 


pai 






, Abated that oiie_H^, J. 

dP:/’inite. 4^^oi^si;ti(ih Subdivision at '' 


-Hr. BAlflEY replied ,td this, ^communication in , a . letter 

I “^;Kj.‘^bf;'.D 0 pember 17, which stated ithatVcor^ios of the documents 

requested not be deli^^crecV unless ' the Army is conducting 
rlpV;-' or a subpoena is served. Ho other" 
ll’-V" informs fcl on Vlas ave liable, ill of uhese i^scords mtiintioned 
^'r'- .' vjero examinee, but failed to reflect any information evidencing 
|i: any contacts vj.t'i that agency by Congressman AtEIiOS. 


! |i'- y i'he files centained no inf oiv’ at ion regarding 

background or a ctivitics of the developers, sponsors, or other 
wl''. principals of the Pleasant Acres Housing Dovelonment. 

fc: ,: . 
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Hr ,'\ HAR X ItV ©civ I se d th-^- ti . CLYDE H * BL>^aL', Rf orrsis r 
Regioiiai Ylii^ctQ Washington, D.C . ,■ ro signed- 'Sop.t6?r.l: 

193'i''j to re-enter private industry, last address Burat lloute 
h , Logansport, Indiana, ' ^ . -. 

Mr*. LLUlLltii K._ Bill iJIY’;, gap.- _15Drje';.pp,ttra:t Ion's 
Oopi'nis sloneip,;.,..fnii|?.p.ri7C^^^ ' 

Lafayette advised on De temper 30.,' i9>5, that, ho 

d !;d no t pro ce ss M no re'cdllectidn or kpov/ lodge', ''P.f: ' 

e. tr cam stance a the original '.Lssra'hcje- of the .'.'2 3. 

cbrnHitmen'ts ' dr 'apPt’O.val. -of the ' Lhcre'ased c6mmitmdnt'.s:.;'fK6m' ■ 
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Burenu air'tol dabeKS Decenbor 20 , " v'.' 
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Aaalatant Attorney QenaraX 
Wfirron Olney I'll 


jaMu«ry ip, j 


^ Dirsotpr, F13I 

t DHO - ' 

COKGltSSSWlN IJS3LI;' {Illinoia) 

Ml 5 CEi:.LAKEOUS - COHCEmam 

{l) 0 P«krtin©init rofersnoo WO:I.TKj 1 jpj 5l-*363) 

(Accounting and Fraud Section, Investigative Division) 

. ' '^V,. ; , . Rsferonoo io made fco,.,ycun r.e:nnx*^ ■ 

' Xli.» W'Ij, which, rcqueatad i’oderal iicusing' ' 
Adtoinistratloo jpor^sonnel, Waaningtoo, D,C., be 
^^^tjayviawod and the files of that , Money roviuvred 
’relatihg to the oircumatMcaa 3Uipyo,VBrnl.i«g the iaopifj^e 
■' ■ \ ,,e,e|dd- n.c'*s«ltmonts and^ thoj^efor. 

copy oahil',' ■-■■; 

■' • fol'lowin^;-;^poj:‘t» ia .e«.po¥ 0 dt' ■ '" 


Hepdpt Of Special Agon t 
dated January 9* 195'^ » < 
Indiana, 


indlanapoll^ 


V^^ve T-.d-- ' vV'.-,' Report Of special, Men t 




19 p$»';, at waanitsgtoj^^.;:/ y , v . 

»4ni*.r?f; <3•r^«rt^ oT Airwri'fcl •■ 


Kanort of Special A^entl I ■■ '■:'-y ■':■■■■''■' 

I dated December 26, 19pb, at 
Richmond, Virginia* 

;■ ;;/'lro'’''i^r 1 feher’ acti^ m&tt&r 

■ ih' the 'al}»ence"cf m fidditl'Chal i^equost rrom;':'t)i<p||pp[^|!t 
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By inerQoranaui'n 12/II4/55 Department re'^u^sted 
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Enclosed reports reflect requested' 
apparent crtniinei ;:v'iolstlqns indicated Ixi this' 

. ■ invest:if»;ation. l-he/ l)epar,t|tent'- la feeing, advi§ed,..nta ' 

■ further ' investifyatl’on c.onte4ipl«te,d In abaen 0 %’b';^'^rV” •, 

■ ' addltionol request, -f V • 
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f SYNOPSIS, Of FACTS ; 




CLYDE R«' BLACK, doea not remember whether he approved Iirie^eaAd 
p 'id commitments . or not,. Stated approval wbiii'd* be- To-\xtiJi^0^^n 
r, receipt 'o£- informatioa.c-Qncerning bona fide orders .Mit.hjlllri^bsi 


f' ' ■■ ' ■•' ' - Ruc :; 


\DC - ' ' 


.DSiAILSs 


r, IN DIANA 





s not 
^done 


A' rodtihb'-'Mt'ter'' 'if, 'a''aidl'f#,iew'^')rW'Sbf'^ 
r"' 'ptit chasers' with depbsfts was shoim. }te said" also 'thUt rp||l|;’^'sSis~ 
^ ; tant , ,dE0RGE MILEI| AlAo had ahthority to approve ;ehctTi\:^rease , 
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and iniglit 'nave done so, and not notified BLACK becaiiae It 
was just a routine matter if siifficierPc mJwial 
piesen^Gd with the request to justify such approval! : 

Mr, .BLACK stated that he had never been cohtactM'W 
anyone concerning the increase in coiuraltments Sd 

-y type, a. tara^lU 

, -nncction with the increase, of . coiamitaents, -- .'-nv '. 
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